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SUBJECT: COUNTERVAILING DUTIES - WAIVER ON HANDBAGS FROM 
BRAZIL - CVD RATES ON FOOTWEAR 

REF: STATE 164211 

1 . ON JULY 7, SECRETARY OF THE TREASURY SIMON SIGNED 
DETERMINATION WAIVING IMPOSITION OF 14 COUNTERVAILING DUTY 
ON BRAZILIAN LEATHER HANDBAGS. WAIVER APPLIES TO HANDBAGS 
EXPORTED ON OR AFTER JULY 1, 1976. TEXT OF WAIVER BEING 

SENT SEPTEL. 
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2. WAIVER WILL BE PUBLISHED IN FEDERAL REGISTER JULY 13. 
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REPORTS TO BOTH HOUSES OF CONGRESS ON WAIVER, AS REQUIRED 
BY STATUTE, WILL BE TRANSMITTED IN NEXT FEW DAYS. 

3. TREASURY HAS HEARD RUMORS THAT THE GOB HAS ALLOWED 
BRAZILIAN EXPORTERS OF LEATHER HANDBAGS TO FIX IN ADVANCE 
OF JULY 1, AND DATE OF EXPORT, THE AMOUNT OF EXPORT INCEN- 
TIVES (TAX CREDITS) WHICH WILL BE PAID WHEN EXPORTATION 
ACTUALLY TAKES PLACE. ALLEGEDLY THE SYSTEM ALLOWS 
EXPORTERS TO CONTINUE TO RECEIVE, FOR A PERIOD OF TIME, THE 
FULL ICM CREDITS EVEN AFTER THE REDUCTION OF CREDITS WHICH 
WENT INTO EFFECT ON JULY 1. 

EMBASSY IS REQUESTED TO CONTACT APPROPRIATE GOB OFFICIALS 
FOR THEIR COMMENT AND REPORT DISCUSSION ON PRIORITY BASIS. 
SUCH ACTION WOULD AMOUNT TO CIRCUMVENTION OF GOB STEPS IN 
REDUCING CREDITS, AND WOULD REQUIRE TREASURY TO RECONSIDER 
HANDBAG WAIVER. 

4. FYI. CONGRESSIONAL AND INDUSTRY PRESSURE TO OVERRIDE 
WAIVER CONTINUES TO GROW. ANY HINT THAT GOB HAS NOT FULLY 
COMPLIED WITH ITS COMMITMENT TO REDUCE ICM TAX CREDITS 
FOR EXPORTS ON OR AFTER JULY 1 WOULD SUPPLY AMMUNITION TO 
THOSE MOUNTING EFFORT TO OVERRIDE. END FYI. 

5. NEW LIST OF BRAZILIAN LEATHER FOOTWEAR MANUFACTURERS, 
AND APPLICABLE COUNTERVAILING DUTY RATES WILL BE DISTRIB- 
UTED BY CUSTOMS, APPLICABLE TO ENTRIES AS OF JANUARY 1, 

1976 WITHIN NEXT FEW DAYS. LIST REFLECTS DATA SUPPLIED TO 
TREASURY BY BRAZILIAN FINANCE MINISTRY EARLIER THIS YEAR. 
KISSINGER 
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